STATE OF NORTH CAROLINA IN THE GENERAL COURT OF JUSTICE

SUPERIOR COURT DIVISION
COUNTY OF MECKLENBURG 14-CvS-17206
US AIRLINE PILOTS )
ASSOCIATION, )
)
Plaintiff, ) NOTICE OF FILING OF
) NOTICE OF REMOVAL
V. ) os) ; |
) .‘ < . .
ROGER VELEZ, on behalf of himself ) \ SR B
and all similarly situated former America ) b
West Pilots, and LEONIDAS, LLC, ) \ L \
) AR
Defendants. ) .
. P
TO:  Clerk of Superior Court of Mecklenburg County ~ John Gresham
Mecklenburg County Coutthouse Tin Fulton Walker & Owen
P.O. Box 37971 301 East Park Avenue
Charlotte, NC 28237-7971 Charlotte, NC 28203
Attorney for Plaintiff

Notice is hereby given that on October 16, 2014, counsel for Defendants filed a
Notice of Removal of this action, pursuant to 28 U.S.C. §§ 1331, 1332, 1367, 1441, and
1446, in the United States District Court for the Western District of North Carolina,
Charlotte Division (the “United States District Court”). A copy of the Notice of Removal
is attached hereto as Exhibit A. Please take further notice that the filing of the Notice of
Removal in the United States District Court, together with the filing and service of this
Notice of Filing, effects the removal of this action to the United States District Court.

This the 16th day of October, 2014.

C. Gr fnger(}’ierce, Jr.
N. C7 State Bar No. 27305
Attorney for Defendants
OF COUNSEL:
NEXSEN PRUET, PLLC
227 West Trade Street, Suite 1550
Charlotte, NC 28202
(704) 339-0304




CERTIFICATE OF SERVICE

The undersigned hereby certifies that a copy of the foregoing NOTICE OF
FILING OF NOTICE OF REMOVAL was duly served upon counsel for the Plaintiff in
accordance with the provisions of Rule 5 of the North Carolina Rules of Civil Procedure
by depositing a copy of the same in the United States Mail, first-class postage prepaid,
addressed as follows:

John Gresham

Tin Fulton Walker & Owen
301 East Park Avenue
Charlotte, NC 28203

This the 16th day of October, 2014. -
o /”( p
1% 22

C. ﬁralﬂger Piéree, Ir.
Attorney for Defendants
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THE UNITED STATES DISTRICT COURT
FOR THE WESTERN DISTRICT OF NORTH CAROLINA
CHARLOTTE DIVISION

CIVIL ACTION NO,; 3:14-cv-577

US AIRLINE PILOTS ASSOCIATION,
Plaintiff,

Vs,
NOTICE OF REMOVAL

ROGER VELEZ, on behalf of himself
and all similarly situated former America | (28 U.S.C. §§ 1331, 1332, 1367, 1441, and 1446)
West Pilots, and LEONIDAS, LLC,

Defendants.

TO: THE UNITED STATES DISTRICT COURT FOR THE WESTERN DISTRICT OF
NORTH CAROLINA; THE GENERAL COURT OF JUSTICE, SUPERIOR COURT
DIVISION, MECKLENBURG COUNTY, NORTH CAROLINA, AND ALL PARTIES
AND ATTORNEYS OF RECORD:

Defendants Leonidas, LLC (“Leonidas”), and Roger Velez (“Velez,” and collectively

with Leonidas, the “Defendants”) by and through their undersigned counsel and pursuant to 28

U.S.C. §§ 1331, 1332, 1367, 1441, and 1446, hereby jointly file their Notice of Removal of this

civil action from the General Court of Justice, Superior Court Di{lision, Mecklenburg County,

North Carolina (the “Superior Court”), to the Charlotte Division of the United States District

Court for the Western District of North Carolina,

As grounds for removal, Defendants respectfully show unto the Court the following:
1. On September 16, 2014, the Plaintiff filed Case No. 14-CvS-17206 (the

“Lawsuit”) in the Superior Court, by way of a Complaint styled US Airline Pilots Association,

Plaintiff, v. Roger Velez, on behalf of himself and all similarly situated former America West

Pilots, and Leonidas, LLC, Defendants (the “Complaint™). The Superior Court is located within
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the Charlotte Division of the Western District of North Carolina. A true and accurate copy of the
Complaint (with any private identifying information having been redacted) is attached hereto as
Exhibit 1.

2. Velez was sewéd with a copy of the Complaint and a Summons (the “Velez
Summons™) on September 20, 2014. A true and accurate copy of the Velez Summons is attached
hereto as Exhibit 2.

3. Leonidas was served with a copy of the Complaint and a Summons (the
“Leonidas Summons™) on September 22, 2014, A true and accurate copy of the Leonidas
Summons is attached hereto as Exhibit 3.

4. In addition to the foregoing, out-of-state counsel for the Defendants received a
copy of the Complaint on Septemberv16, 2014. However, such counsel were not authorized to
accept, and did not accept, service on behalf of either of the Defendants.

5. This Notice of Removal is timely filed within thirty (30) days of receipt by each
of the Defendants of the initial pleading setting forth the claim for relief upon which this action
is based, through service or otherwise, pursuant to 28 U.S.C. § 1446(b). Neither Defendant has
previously filed any pleading in this action,

6. The Complaint filed in the Lawsuit and the Summonses issued in connection
therewith, copies of which are attached hereto as Exhibits 1-3, inclusive, constitute all of the
process and pleadings served upon the Defendants in the Lawsuit. Neither Defendant is aware of
any orders or other process or pleadings served in the Lawsuit.

7. This Court has original subject matter jurisdivction over this action pursuant to
28 U.S.C. § 1332(a), because complete diversity of citizenship exists between the Plaintiff and

the Defendants and the amount in controversy, exclusive of interest and costs, exceeds $75,000.
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Additionally, this Court has original federal question jurisdiction. over this action pursuant to 28
U.S.C. § 1331.

Complete Diversity of Citizenship Exists Between the Parties

8. - The Plaintiff alleges in its Complaint that it is a private, unincorporated non-profit
agsociation existing and operating under the laws of North Carolina, with its principal place of
business located in North Carolina. Upon information and belief, the Plaintiff is currently a
citizen and resident of Mecklenburg County, North Carolina.

9. Currently and at the time the Complaint was filed, Leonidas is and was a limited
liability company established under the laws of | Arizona, with its principal place of business
located in Arizona. Leonidas is currently, and was at the tiﬁle the Complaint was filed, a citizen
of Arizona, and at no time was Leonidas a citizen of North Carolina. Currently and at the time
the Complaint was filed, the members of Leonidas, and their respective states of citizenship and
residence both currently and at the time the Complaint was filed, were and are as follows:

a. Rodney Brackin: Arizona

b. Lee Fife: South Carolina

c. Edward O. Bollmeier: Arizona
d. Loyal H. Diehl, III: Arizona

e. Patrick O’Neill: Arizona

f. David Button: Arizona
g. Mark Burman: Arizona
h. John Bostic: Arizona

i Brian Stockdell: Arizona
] Eric Ferguson: Texas
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k. George Maliga: Arizona

L. Michael Soha: Washington
m. Johan Nh De Vicq: Maryland
n. David P. Simmons: Missouri
0. Don Addington: Arizona

p. Kevin Horner: Missouri

q. Kenneth Holmes: Arizona

. Roger Velez: Arizona

S. Terrence Qureshi: Arizona
t. Jeffrey Koontz: California
10. At no relevant time were any of the individuals set forth in the above Paragraphs

9(a)-(t), inclusive, citizens or residents of the state of North Carolina.

11. Asset forth in Paragraph 9(r) above, currently and at the time that the Complaint
was filed, Velez is and was a citizen and resident of the State of Arizona. At no time has Velez
been a citizen or resident of the state of North Carolina.

The Amount in Controversy, Exclusive of Interest and Costs, Exceeds $75.000

12.  The amount in controversy in this matter is currently, and was at the time the
Complaint was filed, in excess $75,000, exclusive of interest and costs.

13.  Despite its decertification as the exclusive bargaining representative of pilots of
the former US Airways, Plaintiff is attempting to avoid liquidating its assets, which are far in
excess of $75,000, exclusive of interest and costs, and returning such funds to its members.
These funds are therefore the object of the instant litigation.

14.  As set forth in the Declaration of Roger Velez attached hereto as Exhibit 4 (the

Case 3:14-cv-00577 Documenjf 1 Filed 10/16/14 Page 4 of 8




“Declaration”), the sum that USAPA is trying to retain is in excess of $11,000,000.
15.  Based on the foregoing, the funds that are the object of this litigation exceed the
threshold amount of $75,000, exclusive of interest and costs.

A Federal Question Exists With Respect to Plaintiff’s Claims

le. In addition to the foregoing basis for removal of this action, this Court also has
original federal question jurisdiction 0Vé1' this action pursuant to 28 U.S.C. § 1331.

17.  The substance of the Plaintiff’s Complaint is its argument that it continues to
maintain some representational rights following its decertification as an exclusive bargaining
representative by the National Mediation Board. (See, e.g., Complaint at §§ 63-66.) As such, the
Plaintiff’s claims involve and are foﬁnded upon issues arising under the Railway Labor Act, 45
U.S.C. §§ 151, et seq.

18.  Plaintiff’s Complaint also seeks to determine rights and obligations founded in the
Labor Management Reporting and Disclosure Act, 29 U.S.C. §§ 401, et seq. (“LMRDA”).
Section 501 of the LMRDA provides that union officers hold union assets as fiduciaries and
authorizes an action against union officers if they act in derogation of their fiduciary obligations.
By its Complaint, Plaintiff is seeking to obtain a determination that its officers’ actions (e.g.,
their failure to dissolve USAPA and return assets to its members and their expenditure of those
assets to advance the interests of one portion of USAPA’s membership against the interests of
another portion of its members) are not breaches of its officers’ fiduciary duties. That is a
question controlled by the LMRDA.
| 19.  Therefore, as an action of a civil nature founded on a claim or right arising under
the laws of the United States, this action may therefore be removed to this Court pursuant to the

provisions of 28 U.S.C. §§ 1441(a) and (b).

i
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20.  Pursuant to 28 U.S.C. § 1367(a), this Court has supplemental jurisdiction over any
additional claim for relief that may be asserted by the Plaintiff in the Complaint, should it be
determined to exist, as the allegations in the Complaint establish that any such purported cause of
action derives with the above causes of action from a common nucleus of operative fact.

21.  In accordance with 28 U.S.C. § 1446(d), after the filing of this Notice of
Removal, the Defendants will give written notice thereof to counsel for the Plaintiff, and will file
a copy of this Notice with the Clerk of the Superior Court., Attached hereto as Exhibit 5 is a
copy of the Notice of Filing of Notice of Removal (without exhibits), which will be filed (with a
filed copy of this Notice) with the Clerk of the Superior Court.

Based upon the foregoing, this action is hereby removed to the Charlotte Division of the
United States District Court for the Western District of North Carolina pursuant to 28 U.S.C.
§§ 1441 and 1446.

Respectfully submitted, this the 16th day of October, 2014.

/s/ C. Grainger Pierce, Jr.
C. Grainger Pierce, Jr. N.C. Bar No. 27305
Attorney for Defendants
NEexSEN PRUET, PLLC
227 West Trade Street, Suite 1550
~ Charlotte, NC 28202
Telephone: (704) 339-0304
Fax: (704) 805-4712
E-mail: gpierce@nexsenpruet.com
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CERTIFICATION

I, C. Grainger Piefce, Jr., pursuant to 28 U.S.C. § 1446(a), certify that this Notice of
Removal is well-grounded in fact and warranted by law, and is otherwise made and filed in

‘ accordance with Rule 11 of the Federal Rules of Civil Procedure.

This the 16th day of October, 2014.

/s/ C. Grainger Pierce, Jr.

C. Grainger Pierce, Jr. N.C. Bar No. 27305
Attorney for Defendants

NEXSEN PRUET, PLLC

2277 West Trade Street, Suite 1550
Charlotte, NC 28202

Telephone: (704) 339-0304

Fax: (704) 805-4712

E-mail: gpierce@nexsenpruet.com
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CERTIFICATE OF SERVICE

I hereby certify that I electronically filed the foregoing NOTICE OF REMOVAL with
the Clerk of the court using the CM/ECF system. In the event that notification pursuant to the
CM/ECF system cannot be sent to counsel for the Plaintiff, John Gresham, I hereby certify that
the foregoing document was duly served upon counsel for the Plaintiff in accordance with the
provisions of Rule 5 of the Federal Rules of Civil Procedure by depositing it in the United States
Mail, first-class postage prepaid, addressed as follows:

John Gresham

Tin Fulton Walker & Owen
301 East Park Avenue
Charlotte, NC 28203

This the 16th day of October, 2014.

/s/ C. Grainger Pierce, Jr.

C. Grainger Pierce, Jr. N.C. Bar No. 27305
Attorney for Defendants

NEXSEN PRUET, PLLC

227 West Trade Street, Suite 1550
Charlotte, NC 28202

Telephone: (704) 339-0304

Fax: (704) 805-4712

E-mail: gpierce@nexsenpruet.com
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EED
SUPERIOR COURT OF NORTH CAROLINA
GENERAL COURT OF JUSTICE DIVISION -7

MECKLENBURG COUNTY s
14-CVgo Vel €0.6.5.0,

ey

US AIRLINE PILOTS ASSOCIATION,
" Platntiff
v, COMPLAINT FOR -
. - DECLARATORY
ROGER VELBZ, on behalf of himself and all JUDGMENT

similatly situated fotmer America West Pilots,
and LEONIDAS, 11.C,

N et Nl N N N W W N s :

Defendants.

Plaintiff US AIRLINE PILOTS ASSOCIATION (hereinafier “USAPA”), respectfully

~alleges as follows:

INTRODUCTION

Parties
1. Plaintiff USAPA is a private, unincorporated non-profit association existing and
opverating under the laws of North Carolina, and which formetly opetated as a labor otganization
representing the pilots of US Airways, USAPA has its princiﬁal place of business located at 200 E,

Woodlawn Road, Suite 250, Chatlotte, No_rth Catolina, 28217,

2 Upon information and belief, defendant Roger Velez is a pilot and a former or
current erhployee of US Airways. Defendant Velez is also amember of the certified class of
plaintiffs in Addington, et al. v. US dirline Pilots Ass'n, et al., Case No, 2:13-CV-00471-PGR,
defined as “[a]ll pilots who are on the America West seniority list currently incotporated into the

West Pilot’s collective bargaining agreement.”

EXHIBIT
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3 Defendant Velez was a named plaintiff and representative of the certified class of
plaintiffsin Addingt.orz, et al. v. US Airline Pilots Ass’n, et al., CaseNo, 2:13-CV-00471-ROS,
defined as “[4]ll pilots who are 01; the America West seniority list currently incorp orated into the
West Pilot’s collective bargaining agreement.” Doc, 305. Defendant Velez was a named defendant
and reﬁi'esentaﬁve of thé certified class of defendants in US Az’rwizﬁ Inc. v. Addington, et al., Case
.No. 2:10-cv-0157 O-RO‘S, defined as “[a]ll pilots employed by the aitline US Airways in September
2008 v@o were on the America West seniority list on Septembeaféo, 2005.” Doe, 125, Oxder at 10.
Defendant Velez was a named plaintiff and representative of the certified class of plaintiffs in
Addington, et al. v, US Airline Pilots Ass’n, et dl,, Case No. 2:08-0v-01633-NVW, defined as “[a]ll
pilots employed by the aitline Us Airways in September 2008 who were on the Ametica West
sentority list on September 20, 2005.” Doc, 248. |

" 4, Numerous individuals comprising the putative class are members of USAPA.

5. Ui)on information and belief, Defendant Velez, or persons acting in concett with
him with his approval and/or at his behest, solicited US Airways pilots who are domiciled in North
Carolina to participate in and help finance the litigation set out above.

6. Upon information and belief; Defendant Leonidasis an Atizona limited liability
corporation, formed by certain Wesf Pilots in 2007, principallgr for the purpose of funding litigation
against USAPA.,

7. Upon information and belief, Defendant Leonidas solicited US Airways pilots who
are domiciled in North Carolina to participate in and help finance the litigation set out above,

JURISDICTION AND VENUE -

8. Jurisdiction is proper in this Court under N.C. Gen. Stat. (‘NCGS”) §§1-253, 1-254

(“Declaratory Judgment Act”).
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9 A dispute exists between the parties requiring clarification and setiling of the parties’
tights. A declaratory judgment by this Court will afford the parties relief from the uncertahlty?
insecurity, potential ongoing liability, and controversy giving tise to this action, which it is -
practically certain will reSultyin future litigation without an order by this Court.

10.  Venueisproperin this Court because USAPA’s principal place of business isin
. Mecklenburg County, North Carolina. NCGS §59B-13.

1. Pursuant to NCGS Scotion 1-253, ef seg. ind Rules 23 and 57 of the North Carolina

-Rules of Civil Procedure, plaintiff USAPA brings this action against Defendant Velez, on behalf of
himself and all similatly situated former America West Pilots, and Leonidas, LLC (collectively

| “Defendants”) fot a declaratoty judgment.

12, This action seeks A§clm'atow relief with respect to certain actions that have been
taken by the National Officers of USAPA that are provided for in the USAPA Constitution and
Bylaws that are likely to b;3 challenged by Defendants through litigation based upon Defendants’
statements and past actions,

13, Ttisimportant for these issues to bE resolved as the uncertainty and threat of ongoing
legal actions and potential liability arising from decisions aﬁd actions taken by the National Officets
will adversely impact USAPA’s aﬁility to protect and promote the hllterests of the pilots of the
former US Aitways as provided for in its Constitution and Bylaws and by operation of law.

14, There hasbeenalonghistory of contenﬁous litigation brought by dissident US
Airways pilots who had formerly been employed by America West Adrlines, Inc, (the “West
Pilots”) before the 2005 mexger of US Airways and Amerioa West that tesulted in a single aitline

known as US Airways. Defendant Velez, among several othet individual class representatives,
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assisted and supported by Defendant Leonidas, initiated two lawsuits —both ultimately dismissed -

alleging USAPA has breached its duty of fair representation to its members,

15. - By leiter dated September 12, 2014 addressed to USAPA and ‘its Naﬁonz;l Ofﬁccrs, ,
Defendant Velez, writing on behalf of himself and the previously certified West Pilot class,
demanded that USAPA tale certain actions, including, but not Himited to (a) immediate dissolution
of USAPA and (b) making an immediate distribution of USAPA assets, both of which actions a
fnaj oritg} of the National Officers, acting within th@éir authority under the USAPA Constitution and
Bylaws, refused to take, (A true copy of the September 12, 2014 letter is annexed hereto as ﬁ)dlibit
“A%) |

16.  Inanupdate dated June 18, 2014, Defendant Leonidas threatened yet another
lawsuit against USAPA based upon its view of USAPA’s obligations to its members, including
distribution of its assets, 'in the event that USAPA is decertified as the exolusivc; bargaining

representative of the pilots of the former US Airways (which was then anticipated and has since

come to pass, as set forth below),

17.  USAPA’s Constitution and Bylaws provide for USAPA’s dissolution on grounds

that include, as is relevant here, a representational vote resulting in its decertification by the

National Mediation Board (“NMB”),
18,  USAPA’s Constitution and Bylaws further provide, in the event of dissolution, that

all assets shall be liquidated, and such assets, less any debts, shall be returned to its memibers in

good standing,
19.  USAPA’s Constitution and Bylaws also provide that dissolution of USAPA shall be

deferred if a majority of the National Officers of USAPA determine “existing circumstances

present, or may present in the future, the need for collective legal action on behalf of the pilot group,
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including, but not limited to representation in seniority integration proceedings.” USAPA
Constitution and Bylaws, Atticle I, Section 3.C, a true and correct excetpts of wméh ate annexed
heteto as Exhibit “B.” '

20.  USAPA’s Constitution and Bylaws futther provide that in the event the
commencement date of dissolution of USAPA is deferred and available funds exceed the expected )
costs of collective.legal representation, the National Officers have the authority to determine
whether excess monies should be distribuﬁéd as set forth in the Constitution and Bylaws,

2, On Septﬁﬁber 16, 2014, the National Officers (President, Vice President, Secretary-
Treasuret, Executive Vice President) unanimously decided to defer the commencement date of
dissohution of USAPA and finther determined that due to the unknown costs of collective legal
action, including seniotity integration proceedings, there would be no interim distribution of any
monieg at this time, |

22. On September 4, 2014, the USAPA Board of Pilot Representatives (“BPR”), the
governing bédy of USAPA, passed resolutions urging the National Officers to defer the
commencement date of dissolution of the Association iﬁthe event of decertification and further
urging the National Officers to defer distributing any assets of the Association at this time.

23, These actions are confraty to the demands of Defendants, as stated in, among other
places, Defendant Velez’s September 12, 2014 letter and the June 18, 2014 Leonidas update.

24, GivenDefendants’ demands, ptior actions and history of litigation, the potential for
on-going liability, and the unlikelihood of a non;judicial resolution, itis practically certain
Defendants will commence another lawsuit against USAPA, infer alia, challenging the

determination to defer dissolution and distribution of USAPA assefs at this time.
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25.  USAPA asserts the validity and enfc;rceabﬂity ;)f the provisions of its Constitution
and Bylaws authotizing the duly elected National Officers to defer the dissolution of USAPA.and
continue the organization as an unincotporated nonprofit association whete “existing citcumstances
present, or may present in ;he foture, the need for collective legal action on beﬁalf of the pilot group, -
including, butnot limited to, repreéentation in seniority integration” and to defer any disteibution of
monies af this time, USAPA Constitution and Bylaws, Article I, Section 3.

26, USAPAsecksa de§laratory judgment, including, but not limited to, an order i
declaring that the National Officers’ decision to defer dissolution upon USAPA’s decertification '
and their decision to defer distribution of USAPA’s assets at present, were proper, valid, and
enforceable exercises of theit authority undet USAPA’s Constitution and Bylaws,

CLASS ACTION ALLEGATIONS

27, Rule23 of the North Carolina Rules of Civil Procedure provides that “Jilf persons
constituting a clags are so mumerous as o malke it impracticable to bring them all before the coutt,
such of them, one or more, as will faltly insure the adequate reptesentation of all may, on behalf of
all, sue or be sued.” Accordingly, class actions against a class of defendants are permitted under
Rule 23, See Crow v. Citicorp Acceptance Co., Inc., 319 N.C. 274, 286 (1987) (“Moreover, the
precise historic purpose of class actions has been to permit claims by many plaintiffs or against
many defendants to be brought and resolved in one action.); see also Crowell v. C’hapman, 306 N.C:
540 (1982) (Action against a class of defendants putsuant to Rule 23.).

28, USAPA brings this action against Defendant Velez in his individual capacity aﬁd as

atepresentative of all similarly situated persons.
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29.  The defendant class (the “West Pilot Class”) is defined as “All pilots employed by

US Airways/American Airtines on September 16, 2014 who were on the America West seniority

list on September 20, 2005,” .
30. The West Pilot Class includes approximately 1,600 individuals, and as such, the

class 1s so numerous that Jomde1 of all such persons is impracticable.

31.  The WestPilot Classis the same olass certified as the pléhlﬁff class inAddingto}z, et
al. v, US Airline Pilots Assf‘%z, et al., Case No, 2:13-CV-00471-ROS, and Addington, ef al. v, US
Airline Pilots Ass 'n, et al., Case No. 2:08-cv-01633-NVW, and cextified as the defendant class in
US Airways, Inc. v. Addington, et dl., CaséNo. 2:10-cv-01570-ROS.

32.  Thete exist common questions of law and fact affecting the West Pilot Class,

33.  Defendant Velez was one of the individually named plaintiffs and class
representatives of the cettified class of plaintiffs in Addington, et dl, v. USAz‘rZine Pilots Ass’w, et
al., Case No. 2:13—CV-0 0471-ROS, and Addington, et al. . USAir;line Pilots Ass’n, et al., Case No.
~ 2:08-cv-01633-NVW, and individually named defendants and representatives of the certified class
of West Pilots in US 4irways, Iﬁc. v. Addington, et a;Z., Cése No, 2:10-¢v-01570-ROS,

34.  Inhis letter dated September 12, 2014, Defendant Velez relied upon these prior class
representative certifications as grounds to demand that USAPA take certain actions on behalf of all
members of the previously designated West Pilots Class and, on said basis, he cannot deny he will
* fairly and adequately répresent the infetests of all members of the class.

35.  Upon information and belief, no conflict of interest exists between Defendant Velez

and members of the class,

36,  Uponinformation and belief, Defendant Velez has a genuine personal interest inthe

outcoms of this action,
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37.  USAPA’s claims against Defendant Velez with respect to the validity of the
National Officers’ determination to defer dissolution of USAPA. and distribution of USAPA assets

are typical of the claimg against the West Pilot Class as a whole.

38.  There exist common questions of law and fact affecting the West Piiqt Classthat
predominate over qﬁestions of law and fact affecting only individual class members.

39,  Material questions of law and fact arising in this actionﬂﬁt are common to
Defendants and me@%lbers of the West Pilot Class includs, but are not limited té, the following:

a) The validity of the determination by the National Officers that there is a need for
collsctive legal action on behalf of the pilots of the former US Airways, such
that their decision to defer dissolution was a proper, valid, and enforceable
exercise of their constifutional authority, and consistent with USAPA’s
Constitution and Bylaws;

b) The validity of the National Officers’ decisionto defer distribution of USAPA’s
assets to members during the dissolution deferral period until, in the sole
discretion of the National Officers, the need for current and/or future collective
legal action no longer exists and dissolution is no longer deferred.

NOTICE TO CLASS MEMBERS

40,  Assoon as practicable after the filing of this action, the fellowing actions wi]l'l'xa
taken ;[0 provide notice of the pendency of this action to the West Pilot Class:
i. Notice of the ﬁiing of this action will be posted on the; public side of the
USAPA website and a copy of the complaint will be posted in the legal
library; and
2. Notice ofthe filing of this action and a copy of the complaint herein by
email to all pilots domiciled in Phoenix who have registered email addresses

with USAPA to receive updates (as of the date hereof, 872 pilots).

8 ‘ 7
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FACTS

41, . InMay 2005, US Airways and Ametica West agreed to merge to become a single

aitline known as US Airways.

42, Atthe time-of the merger, the pilots employed by both US Airwa.ys and Ametica
West were fépresanted for the purpose of collective bargaining by the Air Line Pilots Associaﬁém
(“ALPA”).

43, ‘ Seniority list integration of the pilots of US Airways a:qd America West went to
atbitration and resulted in an award known as the “Nicolau Award”, |

44,  Tn 2007, USAPA was formed as a non-profit association pursuant to North Caralina
law.

45,  On April 18, 2008; USAPA was certified by the NMB to replace ALPA. as the
cerfified bargaining representative of the pilots of Ué Alrways to provide representation of the pilots

ofthe US Airways for putposes of collective batgaining and administration and enforcement of the

collective bargaining agreement.

46, By virtue of said cettification, until its decertification by the NMB, USAPA was a
Iabor organization within the meaning of the Railway Labor Act.
47,  ALPA’sreplacement by USAPA arose aut of, infer alia, dissatisfaction with

ALPA’s merger policy that resulted in a manifestly unfair senlosily list integtation (i.e. the Nicolau

Award) that failed to include longevity as a factor In arriving at the list.

48,  USAPA’s Constitutic'm and Bylaws provide that one of USAPA’s objectives is “[t]o
maintain uniform principles of seniority based on date of hire and the perpetuation theteof, with '
reasonable conditions and restrictions to preserve each piiot’s un-merged career expectations.”

USAPA Constitution and Bylaws, Article 1, Section 8, ’

9
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49, - The USAPA Constitution and Bylaws was first filed with the United States
Depattment of Labor in January 2008 and was last amended in October, 2008,

50.  As ofthe date of this filing, there arc approximately 5,100 members of USAPA
comptised of pilots employed by former US Airways. Not all iailots emﬁloyed by US Airways are
members of USAPA. | )

51.  Byvirtue of its decertification and concomitant lack of representative status of the
Us ;‘%imays pilots, as of September 16, 2014, USAPA is no lc;jijager a labor organization within the
Ineamngofthe RLA. Atalltimes herein, itrespective of its status as a labor organization, USAPA

|

was and is anon-profit association pursuant to North Carolina law,

Merger of US Airways and American

- 52, Artide], Section 3 of the USAPA Constitution and Bylaws, entitled “Duration

and/or Dissolution,” provides as follows:

A. The duration of USAPA shall be perpetual, or until dissolved ag
provided for in this Constitntion and Bylaws. Subject to the
deferral provisions of paragraphs B. and C, of this section, in the
event of dissolution of the Association, the officers of USAPA
shall act as agents for the membership and dispose of all of the
physical assets of the Association by suitable means. All assets
shall be liguidated and, less any indebtedness, shall then be
prorated to the active members in good standing of USAPA as of
the time of such dissolution in proportion to the monies paid by
each such member in the twelve (12) months immediately
preceding dissolution.

B. Dissolqtibn of the Association may be affected through a

- representation vote conducted by the National Mediation Board
(NMB) in accordance with the Railway Labor Act (RLA) that
results in the Association’s certification being extinguished or
pursuant to a two-thirds vote of the Board of Pilot Representatives
subsequently ratified in accordance with Article X1, Paragraph D,
of this Constitution and Bylaws. In either case, the commencement
of dissolution is subject to the deferral provisions of C, of this

section,
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C. Within three (3) business days of either the NMB decision or
membership vote triggering dissolution (hereinaftet, the
“commencement date™), the National Officers shall make a
determination as to whether existing citcumstances present, or may
present in the future, the need for collective legal action on behalf
of the pilot group, including, but not Himited to, representation in
senjority integration proceedings. In the event the majority of the
National Officers determine that such a need exists, the dissolution
commencement date will be deferred until, in the judgment of a
majority of the National Officers, the need for-collective legal
representation-no longer exists. If; in thejudgment of a majority of
the National Officers, available funds exceed the expected costs of
collective legal representation,the excess monies may be
distributed in accordance with paragraph A ofthis section, The
President shall break any tie votes among the National Officers.

D. Notwithstanding any other proviston inthe Constitution and.
Bylaws, the full operating authority of USAPA shall reside with
the National Officers as of the dissolution commencement date
indicated in Paragraph A of this section, The President or the
Acting President shall appoint an individual who was an active

meniber as of the commencement date to fill any vacancies arising
among the National Officers afier the commencement date,

Exhibit “A”,

53.  Inrecognition of the fact that USAPA was an organization created and maintained to
represent only one group of employees (and, consequently, that amerger with a larger airline could
potentiaﬁy result in USAPA’s decertification as representative of that group), the drafters of the

Constitution and Bylaws provided for specific dissolution procedures to be followed in the event of

a loss of NMB certification.

54.  The above dissolution language takes iito accountthe fact that aitline industry
merge%s often result in drawn out and contentious proceedings tointegrate the pre-merger aitline
pilot seniority lists that would long survive USAPA’s decertification as the bargaining
representative in the event of a merger with an aiiline with a larger pilot workforce and allows the

National Officers of USAPA to defer the commencement date of dissolution of USAPA and to

- 11
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continue the organization for the purpose of represedting the interests of former US Airways pilots
in collective legal actions, including seniority iﬁtegration proceedings.
55. - InApil 2012, US Alrways announced its intention to pursue a merger with

American Airlines,

56.  InFebruary 2013, USAPA, US 'Aifways, Ametican, and thi Alhed Pilots
Association (“APA”) (the union representing the American p.ilots), entered info a féur-party
Memotandum of Understanding regarding a ch)?tingent Collective Bargaining Apgreement
“mou”), |

57.  The merger closed on December 9, 2013, which was also the Effective Date of the

MOU.
58,  Asaresult of the merger closing, US Airways and American began integrating the

opetations of the two aitlines,

59.  Consistent with the MOU, in or about January 2014, APA filed arequest with the

NMB for a determination as to the single cartier status of New Ametican Airlines (the post-~merger

aitline).

60,  On or August 8, 2014, the NMB issued its finding that US Airways and American

ate operating as a single catrier,

61.  On September 16, 2014, the NMB certified APA as the exclusive bargaining

representative of the class or craft of pilots of New American Airlines.

62,  Such certification is-an event that can give rise to dissolution under the USAPA

Constitution and Bylaws. See Article I, Section 3.

12
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63.  Consistent with éhe MOU, APA will commence or re-commence negotiations for a
Joint Collective Bargaining Agreement (“JCBA”) to be completed no later than 30 days post
certification.

64.  Consistent with the MOU, seniotity integration cannot commence until the J CBA is

completed.

65.  Consistent with the MOU, seniority integration cannot comthence until the JCBA.is .

completed, ‘ o ;
66,  On September 16, 2014 2014, a majority of the USA?A National Officers
determined to defer the commencement date of the dissolution of USAPA, finding that existing,
circumstances present, or may-present in the fhturé, the need for collective legal action on behalf Qf
the pilot group, including seniority integration proceedings, In addition and at the same time, the
National Officers deter@ed that it would be imprudent to make a distribution of the assets of the
Association, in whole or part, to “members in good standing”, as provided for in subdivision A of

Section 3 of Article I of the USAPA Constitution and Bylaws, The National Officers’ statement

issued with respect to these determinations is set forth hereto as Bxhibit “C” hereto, "

Current Case and Controversy

67.  Thedissolution i)i'ovisions of the USAPA Constitution and Bylaws are clear and
unambiguous, and a permissible exercise of the power provided to an unincorporated nonprofit

. association to govern its internal affairs pursuant to its formative docurments.

68.  The specific provfsions in the USAPA Constitution and Bylaws unquestionably
provide the National Officers of USAPA with the sole discretion to (a) determine whether or not to

defer dissolution, and (b) determine whether or not to distribute excess monies (i.e. monies the
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National Officets estimate will not be needed for current or futute collective legal action) to the
pilots in the interim notwithstanding the defetred dissolution commencement date.

69.  Assetoutabove, thete ate vatious ongoing legal proceedings in which USAPA is
elther anamed party on behalf of the US Airways pilots or otherwise represents the interests of the

pilots of US Airways. See EXhii)it “C» hereto.
70.  OnSeptember 5, 2014, the USAPA BPR approved an agreement with APA, US

Airways, and American, lcnownf as the Seniority Integration Protocol Agreement (“Protocc}i
Agreement™), which addresses various proceduries to be used'to integtate the seniority lists of the

pilots of the pre-merger US Airways and American,

71.  Bvenafter its decettification, the USAPA Metger Commiitee will continue to exist
inthat, inter alia, the Protocol Agreement provides that the USAPA Merger Commiitee will temain

a party and the USAPA Merger Committee exists only by and through USAPA.
72.  The Protocol Agreement provides that, “Nothing in this Protocol Agreement shall be

deemed to modify or supersede any provision of the governing document of any party existing as of
the effective date of this Seniority Integration Protocol Agreement that govetns the relationship

between a patty and a Merger Committee which it has established.”
73, Inproceedings in which USAPA is the defendant thete is the potential for USAPA

to be liable for damages;. in the Addington matter alone, the damages demanded by plaintiffs exceed

three million dollars, In all cases in which USAPA is a party, USAPA willincur costs and

attorneys’ fees.

74, Additionally, USAPA has outstanding obligations bto vendots, service providets, and

other creditors, '
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75, Asper his letter dated September 12, 2014, Defendant Velez, on behalf of the West
Pilot Class, sets forth his. opposition to the decision of the National Officers to defer dissolution. of
the Association as well as their decision fo defer distribution of the assets of USAPA at this time,

76,  As per his letter dated September 12, 2014, Defendant Velez, on behalf of the West |
Pilot Class, demands that USAPA teke other actions that have not been taken and/or will 1ot be
taken by the National Officers or USAPA, including, infer aiz'a, that USAPA separately fund
participation by the Westpilots in the Preliminary Arbitration. i

77.  Asper his letter dated September 12, 2014 and his prior involvement in litigation
against USAPA as detailed herein, and as supported and financed by Defendant Leonidas; it is
substantially likely that Defendant Velez, on behalf of the West Pilot Class, again supported and
financed by Leonidas, will initiate llegal proceedings to obtain the demands set forth in his
September 12, 2014 letter.

78.  Additonally, as noted above, m a June 18, 2014 Leonidas update, Defendant
Leonidas threatened anothet lawsuit against to compel USAPA to make an immediate distribution.
of the assets of the Association, contrary to the determination of the National Officers and the
obligations of USAPA,

| TIRST CLAIM FOR RELILE

DECLARATORY JUDGMENT (NCGS § 1-253, et seq.,) FOR A
DECLARATION THAT THE NATIONAL OFFICER’S DECISION TO DEFER
DISSOLUTION UPON USAPA’S 1,OSS OF NVIB CERTIFICATION WAS WITHIN
THEIR CONSTITUTIONAL AUTHORITY AND CONSISTENT WYTH THIZ USAPA
CONSTITUTION AND BYLAWS

79,  USAPA repeats and realleges the allegations in patagraphs 1-78, inclusive, as if set

forth fully herein.
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80,  NCGS §-1-253 provides that “[c]ourts of record within their respective jurisdictions
shall have power-to declare 1i ghts, status, and other legal relations, whether.or not further reliefis or
could be claimed. . . The declaration may be cither affirmative or negat'ﬁ/e in form or effect; and
such declarations shall liave the force and effect of a final judgment or decree,”

81. USAPA seeks a declaratory judgment declating the validitj of the determination by
the National Officers that there is a need for collective legal action on behalf of the pilots of the
former US Airwétiys, such that their decision to defer the commencement ofihe dissolution date was
a propet, yalid, and enforcez{ble e)iercise of their constitutional authority and consistent with the
Constitution and Bylaws of USAPA and consistent with the seniority integration provisions of the
MOU, |

82, USAPA also seekslan order enjoining defendants from instituting legal action in‘ this
or another jurisdiction challenging the deferral of dissolution and continued existence of USAPA.

83,  Theuncertainty, insecurity, threat of ongoing liability, and controversy surrounding
the decision of the National Officers to defer dissolution intexferes with USAPA’s constitutional
mandate to pursue collective legal action and from fulfilling its responsibilities in advocating on

behalfof the interests of all US Airways pilots,
84,  USAPA is aggrieved by the uncertainty and unavoidable threat of litigation and

ongoing Liability.
85, USAPA thus secks a dedlaration as to whether USAPA’s deferral of the

commencement date of dissolution was proper, valid, and enforceable in order to: eliminate the
uncertainty surrounding USAPA s ability te continue fo represent the interests ofthe former US

Alrways pilots in collective legal action, including senjority integration proceedings and eliminate

the threat of ongoing liability.

16
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SECOND CLAIM FOR RELIEF

. DECLARATORY JUDGMENT (NCGS § 1-253, ef seq.,)

FOR A DECLARATION THAT THE NATIONAY, OFFICER’S DECISION TO DEFER
DISTRIBUTION OF ASSETS TO ITS MEMBERS UPON USAPA’S LOSS OF NMB
CERTIFICATION WAS WITHIN THEIR CONSTITUTIONAL AUTHORITY AND

CONSISTENT WITH THE CONSTITUTION AND BYLAWS

86,  USAPA repeats and realleges the allegations in parééraphs 1-85, inclusive, as if set

forth fully herein.
8’75 NCGS § 1-253 provides that “[cJourts of record Wiﬂ:}f:in their respective jurisdictions

shall have power to declare rights, status, and other legal relations, whether or not further relief is or
could be claimed. . . The declaration may be either affirmative or negative in form or effect; and
such declarations shall have the force and effect of a final judgment or decree.”

88,  USAPA seeks a declaratory judgment declaring the Vaii&ity of the National Officers’
decision to defer asset distribution once dissolution was deferred, as a propet, valid, and enforceable
exetcise of their constitutional authority and consistent with the Constitution and Bylaws of
USAPA. |

89,  USAPA also secks an order enjoining Defendants ﬁ'om instituting legal action in
this or anothet jurisdiction: (&) challenging the deferral of distribution of its assets; and (b) secking
distribution of assets during the deforral petiod.

90.  The uncertainty, insecutity, threat of ongoing liability, and controversy surrounding
the decision of the National Officers to defer distribution of USAPA’s assets interferes with
USAPA’s constit;utional mandate to pursue collective legal action anci from ﬁllﬁlling its
responsibilities in advocating on behalf of the interests of all US Airways pilots.

91.  TUSAPA is aggrieved by the uncertainty and unavoidable threat of litigation and

ongoing liability.
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92.  USAPA thus seeksa declara’:ion as fo whether USAPA’s defetral of asset
- distribution to its members in was proper, valid, and enforceable in order to eliminate the
uncertainty suttounding USAPA’s ability to contitme to represent the interests of the former US
Airways pilotsin collective legal action, including seniority integration proceedings and eliminate
the threat of ongoing liability. "

PRAYER FOR RELIEF

. 'WHEREFORE, plaintiff USAPA demands judgmerﬁ against defendants, and respectfully

requests the Court, as appropriate:

(8  Issuean order declaring the validity of the deternination by the National Officers
that there exists a need for collective Jegal action on behalf of US Airways pilots,
such that their decision to defer dissolution was a proper, valid, and enforceable
exercise of their constitutional authority, and consistent with the Constitution and

Bylaws of USAPA,;

(b)  Issue an order declating the validity of the National Officers’ decision to defer
‘ distribution of assets once dissolution was deferred as a proper, valid, and
enforceable exercise of their constitutional authority and consistent with the

Constitution and Bylaws of USAPA;

(c)  Issuean order declaring that the provisions in the USAPA Constitution and Bylaws
providing for deferral of dissolution and deferral of asset distribution are proper,
valid, and enforceable; and .

(d)  Such other and further reliefas the Court deems equitable and just, -

Dated: September 16, 2014

Chatlotte, NC
Respectfully submitted,

T&F TON WALKER & OWEN
hn Gresham
-{N.C. State Bar No. 6647
301 East Park Avenue
Chatlotte, NC 28203
(704) 338-1220

Attorneys for Plaintiff USAPA
! 18
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USAPA
200 East Woedlawn Road, Suite 250

Charlotte, NC 28217

Gary Humme!l — Président  ghummel@nsaitinepilots.org

Stephen Bradford — Viee President  sbradlord@usairlinepilots.org

Rob Streble— Seevetar y~'l‘1ea‘m‘101 streble@usairtinepilots.org

Steve Smyser — Executive Vics President  ssmysex@usairlinepilots.org

September 12, 2014

Dear Mssts Hummel, Bradford, Stiebla, and Smyser:

T am a member of USAPA, and have been payiné dues to USAPA as a condition of my
employment since USAPAs inveption, I am also a former America West pilot-who has been
employed by US Advways, and now Ametican Aitlines, sinee prior to USAPA betoming
certified as the US Alrways pilots* bargaining agent, Finally, L am a certified representative of a

class of former America West Pilots, and 1 am writiﬁg on behalf of alf of them.

USAPA is o the verge of loging its NMB certification, Theloss of that eerfification witl
have two undeniablé consequences: first, USAPA will no longer have any responsibilities o
privileges ag the ox olusive bargaitiing agent of any pilot group. Second, under Atticle I, Seotion
3 of USAPA"s Comntutwn the foss of NMB cer tification triggers an immediate dissolution of
USAPA, Furthermore, USAPA’s Constitution cequives the liquidation of all union assets, and -
the distribution of those assets (less ontstanding indebtecness) to the union memberghip on.a pro
rata basis, following dissolution. In light of those facts, and the facts described helow in this

letter, we demand the following:

1, That USAPA make an accomnting of its lreasury to determine, as af the date USAPA’s
cerfification is extinguished by the NMIB:
a. the value of all USAPA’s assets (including but not liuﬂted to all cash accounts,
investment and savings vebicles and all tangible, saleable assets);

b, all outstanding indebtedness;
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e. fthetotal dues, fees and agsessments paid by each US Airways‘bilol‘ to USAPA for
the 12 months prior to the'date (JSAPA’S certification iy extinguished by jhd
NMB;

d. the total amount of dues, Tees and assessments puid by all US Airways pilots to
USAPA. for the 12 months prior to the date USAPA‘S cerlification is extinguished
by the NMIB; and )

2. That USAPA take immediate steps to calenlate the amount of money to be returned to
each US Airways pilot pursuant to (he fornmula contained in Auticle I, Section 3.B of

USAPA’s Constitution & Bylaws.

We recopnize that undel" Atticle 1, Section 3,C, USAPA’s Nutional Officers may maks a
determinationt as to whether thete is a “néed for collective legétl aetion on behalf of the pilot
group,™ and may defér the dissohion of the union until “the need for sollective legal
. representation no longer exists.” We further understand that the Boavd of Pilot Representatives
has recommended that the Nationdl Officers make such a determingtion, In making that
determination, however, the National Officers are constrained by duties imposed on them by

federal and stale law and USAPA’s goveraing docunients,

The National Officers cantiot, consistent with their legal and fiduciary ciuties, choose to defer
the dissolution of the union and postpone the distribution of USAPA's assets as required by its
Constitution 5o fhat it can use those assets-—consisting entirely of dues collected while it was a
certified exclusive bargalning agent of the entire US Alrways pilot gioup—solely to further the
interests of one faction of that group (Bast pilots) 1o {he detriment of another faction (West
pHots), especially in light of the apen »lz.éwstility of the Bast pi](ﬁ‘S toward the West pilots since
USAPA’s inception, Such a course of action would not be “collective legal action on behalf of

the pilot group”™which can only be understood to mean o behalf of the entire pilot group. Nor

would such conduct be consistent with USAPA’s objectives, one of which is “to protect the
individual and eollective rights of the membets of USAPA and promote their professional

ifiterests.” USAPA Constitution Article T, Section 8.8,
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To put this in cancrete terms: under the recently adopted Protocol Agreement, USAPA's
Merger Commitlee will presunably Whove forward to represent the interests of the East Pilots in-
the seniority integtation proceedings, and will undoubtedly do so in a manner designed to
disadvantage the West p.ilots. Tndeed, the first substantive action that will be taken under the
Protocol Agreement is the Pr chmumw Axbitration to confitm APAs discretion to appoint a
West Pilot Merger Committee. We vnderstand that in that Préliminary Arbitration, the USAP/\
Merger Committee will seek to prevont that [rom happening. Taking that position is the
antithests of “collective action on bchall of the pilot group.” And ifthe Preliminary Ar bmdtmn
Puriel determines that APA may appmnt 8 Wegt Pilot Merger Commitice and APA. appoints onc,
the work of the USAPA Merger Committee will be decidedly in support of only the Fast Pilots

and will niet be “collective action on behalf of the pilot group.”

Given this state of affairs, it would bea breach of fhe National Officers’ fidueiary obligatians
unider USAPA’s governing documents and controlling federal and state law to the entite pilot
group to defer dissolution so that USAPA’s assels can be used to thwart the West Pilots® efforts
to participate as o full patty in the upcoming seniority integration proceedingsﬁ;without, ata
mininum, providing reasonable funding to the Bast pilots so that they can participate in the
Preliminary Arbitration on a fulf and equal basis with USAPA, as contemplated by the Protocol

Agreeruent that was agreed to by USAPA,

Furtherimote, i the (likely) event that the West pilots are given party status in the senjority
. integration proceedings, it is beyond any question that the National Officers would breach their
legal obligations by choosing to defer dissolution so that USAPA’s assefs can be refained to
pravide funding solely to further the interests of the Jiast group in the substantive seniority
integration proceedings., Under no conception of “collective legal action,” in light of the fact that
the funds in question were compelled from the entire US Aivways pilot group (of which West
pilots comptise a substantial part) can a deferral for that purpose be Justified as a legitimate and

non-seif-interested decision,

. Therefore, in addition to the demands above, we further demand that:
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3. No deferral of dissolution oceur unless it is: .
(1) accompanted by 4 resolutian that West pilots will be provided reasonable funding to
participate in the Preliminary Arbiiration contemiplated by the Protocol Agreement; and
(2) limited so that the deferral will expire (and dissolution aceur) upon the West pilots
'~ obtalning party sta(us“(i.e., the partieipation of a Wesi pilot merger commiﬁec) in the

substantive seniority integration process,

We will wait a reasoriable period of time for USAPA to respond favorably to this
demand, But giventhe paoefif events contemnplated by the Protosol Agreement, a reasoiiab]e
time petiod for USAPA to respond wonld not extend beyond 48 hours after adjontnment of the
next BPR meeting, which we waderstand is scheduled for September 23 ~ 24, ITUSAPA’s
National Qfficers fail to protect the finds of the entive pilot group in the manner outlined herein,
we will make sure that all necessary action is taken to seek the recovery of any amoeunts .
expended fiom the Officets who authorized such expenditures. And, as we are certain USAPA’s
counsel will explain fo you, in any such action the National Officers may not look to USAPA fo

finanze their legal defense or to satisfy any judgment,

Sincerely,

#o P,

¢c: Brian O'Dwyer
bodwyer@odblaw,com
O'DWYER & BERNSTIEN, LLP
52 Duane Strest, Sth Fleor

New Yok, NY. 10007 )

Marty Harper

Joff Freund
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The name of the organization is US AIRLINE PILOTS ASSOCIATION, WheneVer the term “USAPA,"
"assoclation” or “unlon” is used in this Constitution and Bylaws, it shall refer to and mean the US
AIRLINE PILQTS ASSOCIATION. . .

SRR IE S
The general offices and headquarters of USAPA are located in Charlotte, NC as determined by the
USAPA Board of Pilot Representatlves (BPR). The location of the Assoclation headquarters may be
. changed by a two-thirds (2/3) majority vote of the Board of Pilot Representatives, '

A. The duration of USAPA shall be perpetual or untll dissolved as provrded for in this Constitution
and Bylaws. Subject to the deferral provisions of paragraphs B. and C. of this section, Inthe event of
dissolution of the Association, the officers of USAPA shall act as agents for the membership and
dispose of all of the physical assets of the Association by suitable means, All assets shall be
liquidated and, less any indebtedness, shall then be prorated to the active members in good standing
of USAPA as of the time of such dissolutlon in proportion to the monles paid by each such member In
the tweIVe {(12) months immediately preceding dissolution,

B. Dissolution of the Association may be affected through a representation vote conducted by the
National Mediation Board (NMB) in accordance with the Rallway Labor Act (RLA) that resuits in the
Association’s certification belng extinguished or pursuant to a two-thirds vote of the Board of Pilot
Representatives subsequently ratified in accordance with Artlcle Xl Sectlon D of this Constitution and
Bylaws. In either case, the commencement of dissolution is subject to the deferral provisions of C. of

this section.

C. Withln three (3) business days of either the NMB decision or membership vote triggerlng
dissolution (hereinafter, the “commencement date”), the National Officers shall make a
determination as to whether existing circumstances present, or may present in the future, the need
for collective legal actlon on behalf of the pilot group, including, but not limited to, representation in
seniotity integration proceedings. In the event the majority of the Natlonal Officers determine that
such a need exists, the dissolution commencement date will be deferred until, in the judgment of a
niajority of the Natlonal Officers, the need for collective legal representation no longer exists. If, in
the judgment of a majority of the National Officers, avallable funds exceed the expected costs of
collective legal representatlon, the excess monijes may be distributed in accordance with paragraph A
of this section. The President shall break any tie votes among the National Officers,
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" D. Notwlthstanding any other provision in the Constitution and Bylaws, the full operating authorlty of
USAPA shall reside with the National Officers as of the dissolution commencement date indicated In
Paragraph A of this section. The President or the Acting President shall appolnt an individual who
was an active member as of the commencement date to fill any vacancies arlslng among the National

Offlcers after the commencement date,

SOSRETEEa

A, This Constitution and By!aws shall be the sugreme law of USAPA,

B. The governt‘nental powers of the Assoclation shall be vested in the Board é? Pllot Representatives
and the National Officers In accordance with the provisions set forth herein. Ultimate control of

USAPA s vested in the membership.

C. The Board of Pilot Representatives shall approve a Union Operating Manual for USAPA, All
officers, committee members, agents and employees are obligated to he aware of, understand and

cotmply with such policies contained therein.
e

ARy

Al guestions on parllamentary.law and ru!es of order that arenof proiuded for in this Constltutlon
and Bylaws shall be declded according to the principles set forth in the most current edition of

Robert’s Rules of Order Newly Revised.

ST Eﬂ—dr ‘lé\‘!_;’{“?gﬂi]’{?,{ SRR

e sl
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The official logo of the U. 5, Airline Pilots Association shall be:
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NATIONAL OFFICERS STATEMENT
Concerning
THEIR DETERMINATION TO DEFER
DISSOLUTION OF THE ASSOCIATION

In accordance with the USAPA. Constitution and Bylaws, should a dissolution event
occut, the National Officers shall have the sole and exclusive authority to determine
whether the commencement date of dissolution of the Assogiation should be deferred.

On September 15, 2014, the National Mediation Board (NMB) certified the Allied Pilots
Association (APA) as the exclusive bargaining representative for the craft or class of
pilots of the New Ametican Airlines thereby decertifying USAPA as the bargaining
representatlve for the pilots of US Adrways. 3

In accordance with the apphcable prowsmns of the USAPA Constitution and Bylaws,
including, butnot limited to provisions of Section 3 of Article I thereof, the National
Officers have unanimously determined that existing circumstances present, and othets
may present in the futute, the need for collective legal action on behalf of the pilot group,
including but not limited to representation in seniority integration proceedings.

WHEREAS, while not required under the USAPA Constitution and Bylaws, acting in

the best intetests of the Association and the US Airways pilots, the National Officets in
good faith set forth some of the considerations that have lead them to detexmine to defer

dissolution of the Association.
NOW THEREFORE, the NATIONAIL OFFICERS state as follows:

FIRST: In accordance with the powers granted to them in the USAPA Constitution and
Bylaws, the National Officers have determined to defer the commencement date of
dissolution of the Association in that “existing circumnstances present, or may present in
the firture, the need for collective legal action.”

SECOND: The following matters constitute some of the circumstances that necessitate
the National Officers to conclude that “existing circumstances present, or may present in
the future, the need for collective legal action on behalf of the pilot group, including but
not limited to representation in seniority Integration proceedings™:
o Seniority list integration proceedings as between USAPA and APA;
s Underthe MOU, entered into by American, US Airwéys, USAPA and
APA in January 2013, seniority integration cannot commence until the

JCBA is completed, thereby anticipating that USAPA would continue to

exist for certain purposes post-decertification. The MOU was ratlﬁed
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overwhelmingly by USAPA membership entitled to vote. The National
Officers’ decision to defer dissolutien is consistent with and
effectuates pfovisions ofthe MOU,

e The Protocol Agreem'en’q entefed into by and between USAPA, APA, US
Alrways, and American on Septeml;er 4, 2014, which, among other
things, recognizes the USAPA Merger Committee as the representative
-of the pilots of the US Airways for ﬁ%n‘poses of seniority integration
proceedinés as stipulated in paragraphs 8 thereof. The ;:ontinued
existence of the Merger Committee necessitates the continued
existence of USAPA in that the Mefger Committee exists only asa duly
constituted committee under the auspices of USAPA and derives it
authority from the BI;R (and ultimately the USAPA Coﬁstitution and
Bylaws), which directs its activities.

" o Litigation involving USAPA, including D.on Addington V. USAPA (on
appeal to the Ninth Circuit Court of Appeals), and which, if reinstated,
would require USAPA to defend a duty of fair representation claim for
entering into the MOU and also includes a claim for payment of
attorneys’ fees to the Addington attorneys resulting from the various
Addington cases, in excess of 3 million dollars), Cleary v. USAPA, 14
CVS-9783 (pending in North Carolina State Court, Meckienburg
County), wherein former USAPA PresidentMike Cleary demands an
unspecified amount of consequential, liquidated, and punitive

damiages, exclusive of attorneys’ fees, as and for past due
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compensation), and US Airways v. USAPA and Cleary, 11 Cv. 371 RJC-
DCK (pending inthe United States District Court for the Western
District of North Carolina, Charlotte Division, wherein US Alrways
obtained a permanent injunction against USAPA),
THIRD: In accordance with the powers granted tofthe National Officers in the USAPA
Constitution and Bylaws, the National Officers have determined that it is not prudent to
make any distribution of assets at this time, It is currently not possible to determine with

cettainty whether available funds exceed the expected costs of collective legal action,
including seniority list integration proceedings. )

Gary Hummel, President
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| STATE OF N - P
STATE OF NORTH CAROLINA REND 4.CVS-
- MEBCKLENBURG - County - : in The General Court OFf Justice
: : . : {7} District  [¢] Superior Court DIvision
Name Of Plaintilf
US AIRLINE PILOTS ASSOCIATION
Addrass
cfo John W. Grosham, TIN FULTON WALKER & OWEN, PLLC CIVIL SUMMONS
Clty, STala, Zip
301 B Park Avenue, Charlotte, NC 28203 | . ] ALIAS AND PLURIES SUMMONS (ASSESS FEE)
VERSUS G,3, 1A-1, Rules 3,4
Name OF Defendani(s) ] Dala Orlgine! Summons Issued
ROGER VELEZ, on behalf of himselfand all similarly situated
formisér Arerica West Pilots,"and- LEONIDAS, LLC Dalefs) Subsequent Summons({as) Issued

To Each OF The Defendant(s) Named Below:

Name And Addrass Of Defondant 1 Name And Address Of Defandant 2
Roger Velez ‘ ~ [Roger Velez.

16165 Bast Glenview Drive P.0. Box 17342

Fountfii_p Hills, AZ 85268 : Fountain Hills, AZ 85058

A Givil Action Has Been Commenced Against You!

You are notlfled to appear and answer the complaint of the palntiff as follows: -

1, Serve a copy of your wiitlen answet to the complaint upon the plaintiff or plaintiffs attorney within thirty (30) days aftet
you have been served. ‘You may serve your answet by dellvering a copy to the plaintiff or by malling it to the plalntiff's
last known address, and

2, File the orlginal of the written answer with tie Clerk of Superior Cdurt of the county named above,

Ifyou fall to answet the complaint, the plalniiif wiii apply to the Court for lhe rellefdemanded in the complaint.

Norie Arid Addias s OF Plalulli's Allotray (it Nong, Address OF Praintil] Dale Tssuod T y | T AM
John W, Gresham Ko ‘v‘ )} U Cpm

TIN FULTON WALKER & OWEN PLLC s/gna(u7 W ;
30! B. Park Avenue - : /z (A Wé/ Zo—.

Charlotte, NC 28203 - ﬁ %aty csc [} Assistant 050 {) cterk ot Supertor Gourt
O ENDORSEMENT (ASSESS FEE)- Dale O Endorsement Time ] am

- This Summons was orlginally Issued on the date sriine £ pm
Indicated above and relumed not served, At the request |

- of the plaintiff, the time within which this Summons must -
be served is extended sixty (60) days. { ) pepuyose  [[] Assistant csC [} clork o superior Gourt

NOTE TO PARTIES: Many countigs have MANDATORYARBITRATION programs In Which most casas where the amount In contraversy ls 15,000 ar
less are hoard by an arbltralor before a tifal. The parties will be notifled I this case ks assigned for mandalory arbitration, and, IF
so, what procedure {s to be followad.

AOG-CV-100, Rev, 6/11 [ (Over) ——
©2011 Adminfstralive Office of the Courls © - EXHIBIT

.
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B e RETURN OF SERVICE
| certify that th|s Summons and a copy of the complalnt were recelved and served as follows;

DEFENDANT 1

Dale Served Tlme Sefved . Name Of Defondant
Oam O eu

[J By delivering to the defendant named above a copy of the summons and complalnt,

[ By leaving a copy of the summons and complaint at the dwelling house or usual place of abode of the defendant named ,
ahove with a person of sultable age and discretion then resliding therein.

[J As the defendant is a corporation, service was effected by dellvering a copy of the summons and complalnt to the
person named bhelow,

Name And Address OF Person With Whom Goplee Left (if corporation, glve tlle of parson coplas feff with)

[J Other manner of service (specify)

[ Defendant WAS NOT served for the followlng reason;

DEFENDANT 2

Dals Servad Time Served Name Of Dofandant

COam Clem

[ By dellvering fo the defendant named above a.copy ofthe sumimons and complaint,

[] By leaving a copy of the summons and complaint at the dwelling house or usual place of abode of the defendant named |
above with a person of sultable age and discretion then reslding thereln. . :

1 As the defendantis a corporation, service was effected by delivering a copy of the summons and complaint fo the
person named below.
Name And Address Of Parson With Whom Goples Left (If corporalion, give ille of psrson coples left with)

‘ [J Other manner of service (specify)

[] Defendant WAS NOT served for the following reason.

Sorvive Feo Pald ‘ Slgnalure Of Dgpuly Sherllf Meking.Relurn
$ . .

Dale Racaived . Name Of Sheriff (Type Or Print)

Dala Of Relum ’ Gounly Of Sherlff

AOC-CV-100, Slde Twa, Rev, 6/11 L
® 2011 Adminisirative Office of the Courls
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' N : .
STATE - p” |
OF NORTH CAROLINA ARENS Ly
MECKLENBURG - County - =~ : In The General Court OF Justice
, . [ ] District  [%] Superior Court Dlvision
Natme OF Plalnliff
US AIRLINE PILOTS ASSOCIATION
Address )
o/o John W, Gresham, TIN FULTON WALKER & OWEN, PLLC CIVIL SUMMONS
Clty, Slals, Zip
301 B, Bark Avorne, Charlotts, NC 28203 . ] ALIAS AND FLURIES SUMMONS (ASSESS FEE)
VERSUS G.8. 1A-1, Rules 3,4

Nama Of Dalendani(s) Dala Orlginal Summons lssued
ROGER VELEZ, on behalf of himself and all similarly sttuated
former America West Pilots, and- LEONIDAS, LLC Dale[s) Subsequen] Summons(es) lesuad

To Each Of The Defendant(s) Named Below:

Name And Address Of Defondent 1 | Nama And Addross OF Dofondanl 2
Roger Velez ) , Roger Velez

16165 Bast Glenview Drive P.O.Box 17342

Fountain Hills, AZ 85268 . Fountain Hills, AZ 85058

A Civil Action Has Been Commenced Against Youl

You are notifled to appear and answer the complaint of the plalntiff as follows:

1. Serve a copy of your wrltten answer fo the complaint upon the plaintiff or plaintiff's attorney within thirty (30) days after
you have been served. You may serve your answer by dellvering a copy to the piaintiff or by maliing It to the plalntiff's
last known address, and

2. Flle the origlnal of the written answer with the Clerk of Superior Court of the county named above,

If you fall to answer the complaint, the plalntiff wili apply to the Couit for the rellef demanded In the complaint. /
Nama And Address Of Plaln ilffs Alloray (If None, Address Of Plainliff} . Dale Issued Time El" AM
John W, Gresham / \0 / ‘ \.1 ) } O] pm
TIN FULTON WALKHR & OWEN, PLLC slgnaluy MC/ Mlﬂu@

301 B, Park Avenue ' e,
Charlotte, NC 28203 : ﬁ Dopuly CSC ] assistani cs¢ ] Glork Of Superor Court
D ENbORSEMENT (ASSESS FEE) Dale Of Endorsement Time ] Aam
This Summons was orlginally Issued on the date ST L] P
Indicated above and returned not served. At the request
of the pialntiff, the fime within which this Summons must .
be served Is extended sixty (60) days. L) peputycse [ Assistant osc ] Clark 0f Superior Gourt

NOTE TO PARTIES: Many countles have MANDATORY ARBITRATION programs In which mos{ cases where the amount In controversy Is $16,000 or
Jess are heard by an arbliralor before a trlal, The parlles will be nolifled If (I;Is case fs asslgned for mandalory arblfratlon, and, I
s0, what progedure s (o be followed,

AOC-CV-100, Rev, 6/1 ‘ : (Over) 4 i
© 2011 Adminislrative Offlue of the Gourts EXHIBIT
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RETURN OF SERVICE

e
I certify that thls Summons and a copy of the complaint were recelved and served as follows:
DEFENDANT 1
Dale Servad ~ [Time Served Narnia OF Dofendanl
Cav Clem

L1 By delivering to the defendant named above a copy of the summons and complaint,

[ By leaving a copy of the summens and complaint at the dwelling house or usual place of abode of the defendant named
above with a person of suitable age and discretion then residing therein, .

[] As the defendant is a corporatlon, service was effected by dellvering a copy of the summons and complaint to the
person named helow,
Name And Address Of Person With Whom Goples LeR (If corporalion, give [llle of parson coples Jeft with)

[T} Other manner of service (specly)

] Defendant WAS NOT served for the following reason:

DEFENDANT 2
Dale Sorved Time Served Name Of Defenidant

Tlam Crem

[] By delivering to the defendant named above a copy of the summons and complaint.

1 By leaving a copy of the summons and complaint at the dwelling house or usual place of abode of the defendant named
above with a person of suitable age and discretion then residing therein,

[ Asthe defendant Is a corporation, service was effected by dellvering a copy of the summons and complaint to the

person named below,
Name And Address Of Person With Whom Goples Left (Ifcorporallon, give lille of parson coples Jeft with)

A [C] Other manner of service (specify)

[ Defendant WAS NOT served for the foliowing reason.

Service Fee Pald Slgnalure Of Depuly Sherlff Making Relum
$ .

Dale Received Name Of Sheriff (Type Or Prini)

Dale Of Relum ) Gounly Of Shariff

AOGC-CV-100, Slde Two, Rev.6/11
© 2011 Administrative Office of the Courts
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ST ‘o T g o . ) 'PFIIG No, ‘ . . .
ATE OF NORTH GAROLINA . ‘ D O L4CVS.

MECELENBURG _ Gounty . In The General Gourt Of Justice

T B ) {1 District [x] Superlor CourtDivislon
Néme OF Plalnilif ’
US AIRLINE PILOTS ASSOCIATION
Address
o/a John W. Gresharm, TINFULTON WALKER & OWEN, PLLC CIVIL SUMMONS
Cliy, Stale, Zip 1 aLiAS URIES SU
301 B. Park Avenue, Charlotte, NC 28203 ' _ ALIAS AND PLURIES SUMMONS (ASSESS FEE)
VERSUS ) 6.8, 1A-1, Rules 3,4

Nama Of Defendanl(s) Dale Orlginal Summons Issued, K
ROGER VELEZ, on behalf of himselfand al} simitarly situated
former America West P“Ots, and LEONIDAS, LLC Dale(s) Subsaquen! Summons(es) lssuad

To Each Of The Defendant(s) Named Below:

Name And Address Of Defondant 1 - " [Name And Addtess Of Delerdan! 2

LEONIDES, LLC : LRONIDES, LLC

3612 South Alto Drive Registered Agent, Andrew S, Jacab

Tempe, AZ 85282 Polsinelli Shughart PC, One Bast Washington Street, Ste. 1200

Phoenix, AZ 85004

A Civil Action Has Been Commenced Against Youl

You are notified to appear and answer the complaint of the plalntiff as follows:

1. Serve a copy of your wiitten answer to the complaint upon the plaintiff or plalntiffs attorney within thirty (30) days after
you have been served. You may serve your answer by delivering a copy to the plaintiff or by maliing It to the plaintiff's
last known address, and

2. Flle the orlglnal of the written answer with the Clerk of Superlor Court of the county named above,

if you fali to answer the complaint, the plaintiff will apply to the Gourt for the rellef demanded in the complaint, /
Name And Address Of Plainilif's-Afiorney (If Nono, Address Of Plalnilff} Dale lssued Time . E’ AM
John W, Gresham ) ) /J&o m u , Q/") Clem
TIN FULTON WALKER & OWEN, PLLC Slgnd{urs - )
301 E. Park Avenue . ; O
Charlatte, NC 28203 : epuly 6SC (7] Assistant csC (2 crerk o supstior Court
D 'ENDORSEMENT (ASSESS FEE) Dale Of Endorsement TIme %] ,:h[\:
This Summons was orlginally Issued on the date S
indlcaled above and relurned not served, At the request
- of the plaintiff, the time withln which this Summons must .
be served is extended sixty (60) days. (D pepuiycsc [ Assistant 6s¢ - {1 Clork of supeior Gourt

NOTE TO PARTIES: Many countles have MANDATORY ARBITRATION programs in which mosl cases where (he amount In conlroversy Is §15,000 or
loss are heard by an arhllralor helore a trlal, The partles will ba noilfled If this case Is assigned for mandatory arbliratlon, and, if
so, what procedure Is to be followed,

AOC-CVY100, Rev. /11 (Over) B
© 2011 Administrative Office of the Couris o . PR
‘ EXHIBIT
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DEFENDANT 1

Dale Served c Time Served Naime Of Defendant

Oam Tem

{71 By delivering to the defendant named ahove & copy of the summons and complaint,

{71 By leaving a copy of the summons and complaint at the dwelling house or usual place of abode of the defendant named
above with a person of sultable age and discretion then residing thersin.

[71 Asthe defendant Is a corporation, service was effe cted by delivering a copy of the summons and.complaint to the
person named below.
Name And Addrass Of Parson With Whom Coples Left (If corporalion, give Ulle of-person coples left wilh)

71 Other manner of service (specisy)

[T .Defondant WAS NOT served for the following reason:

DEFENDANT 2
Dale Served Time Served Name Of Defondant

O Cem

[T By dellvering to the defendant named above a copy of the summons and complalnt.

71 By leaving a copy of the summons and complalnt at the dwelling house or usual place of abods of the defendant named
ahove with a person of suitable age and discreflon then reslding theretn.

[] Asthe defendantisa corporation, service was effected by dellvering a copy of the summons and complaint to the
person named helow,
Name And Address Of Persont With Whom Coples LeR (If corpotallon, give lille of person copfes Ieft with)

[71 Other manner of service (specily)

[] Defendant WAS NOT served for the following reason.

Service Fee Pald Signalure Of Depuly Shetlff Making Relum
$

Dale Recalvad Name Of Shenff (Type Or Prinl)

Dale OF Relum County OF Shorllf

AOG-GV-100, Side Two, Rev. 6/11
® 2011 Administrallve Offlee of the Gourls
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THE UNITED STATES DISTRICT COURT
FOR THE WESTERN DISTRICT OF NORTH CAROLINA
CHARLOTTE DIVISION

CIVIL ACTION NO.; 3:14-cv-577

US AIRLINE PILOTS ASSOCIATION,
Plaintiff,

Vs.
DECLARATION OF ROGER VELEZ IN

ROGER VELEZ, on behalf of himself SUPPORT OF NOTICE OF REMOVAL
and all similarly situated former Ametica
West Pilots, and LEONIDAS, LLC,

Defendants.

Roger Velez, being over the age olf eighteen and competent to testify, do hereby swear
under penalty of perjury:

1. Tam a Captain with US Airways, and a member in good standing of the US Airline
Pilots Association (“USAPA”).

2. I have reviewed and 1 am familiar with USAPA’s public filings with the U.S.
Department of Labot, Office of Labor--Management Standards, and specifically
USAPA’s publicly ﬁled Form LM-2 Labor Organization Annual Report.

3. Thave reviewed and I am fémiliar with USAPA’s most recent LM-2 (2013), covering
the .period from 4/1/2013 to 3/31/2014,

4, USAPA’s most recent public filing states that it has total assets of $1 1,526,179, over
$10,000,000 of which is cash.

5.. Atrue and cotrect copy of pages 1-2 of USAPA’s 2013 LM-2, which reflects its totall

assets, is attached hereto.
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Dated this the 16th day of October, 2014,

% Ay

o

Roger M. Velez
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CERTIFICATION

I, C. Grainger Pierce, Jr,, pursuant to 28 US.C. § 1446(a), certify that this Notice of
Removal is well-grounded in fact and warranted by law, and is otherwise made and ﬁled in
accordance with Rule 11 of the Federal Rules of Civil Procedure.

This the 16th day of October, 2014,

Is/ C, Grainger Pierce, Jr.

C. Grainger Pierce, Jr.

Nexsen Pruet, PLLC

2277 West Trade Street, Suite 1550
Charlotte, NC 28202

Telephone: (704) 338-5321

Fax: (704) 805-4712

E-mail: gpierce@nexsenpruet.com
N.C. State Bar No, 27305
Attorney for Defendant

Case 3:14-cv-00577 Document1-4 Filed 10/16/14 Page 3 of 6




Retum

FORM LM-2 LABOR ORGANIZATION ANNUAL REPORT

U.S. Depaitment of Labor

Form Approved

Office of Labor-Management Standards
Washington, DC 20210

MUST BE USED BY LABOR ORGANIZATIONS WITH $250,000 OR MORE IN TOTAL ANNUAL
RECEIPTS AND LABOR ORGANIZATIONS IN TRUSTEESHIP

Office of Management and Budget
No. 1245-0003
Expires: 08-31-2016

This report is Bm:amﬁoa\, underP.L. 86-257, as amended. Failure to comply may result in criminal p

rosecution, fines, or civil penalties as provided by 29 U.8.C. 438 or 440.

READ THE INSTRUCTIONS CAREFULLY BEFORE PREPARING THIS REPORT.

l2. PERIOD COVERED

1. FILE NUMBER 3. (&) AMENDED - Is this an amended report: No
For Official Use Only - 543770 From 04/01/2013 (b) HARDSHIP - Filed under the hardship procedures: No
[Through 03/31/2014 (c) TERMINAL - This is a terminal report: No

K. AFFILIATION OR ORGANIZATION NAME
US AIRLINE PILOTS ASSOCIATION

5. DESIGNATION (Local, Lodge, efc.) 6. DESIGNATION NBR

7. UNIT NAME (f any)

S. Are your oﬁmsﬁmmo n's records kept at its mailing address? Yes

8. MAILING ADDRESS (Type or print in capital letters)

First Name Last Name
ROBERT ISTREBLE
P.O Box - Building and Room Number

SUITE 250

Number and Street

200 EAST WOODLAWN ROAD

City

CHARLOTTE

State IZIP Code + 4
INC 282172207 -

Each of the undersigned, duly authorized officers of the above labor organization, declares, under
report (including information contained in any accompanying documents) has been examined by th
and complete (See Section V on penalties in the instructions.)

penalty of perjury and other applicable penalties of law, that all of the information submittad this
e signatory and s, to the best of the undersigned individual's knowledge and belief, true, correct

70. SIGNED: Gary P Hummel PRESIDENT 71. SIGNED: Robett E Streble TREASURER - -
Date: Jun 26, 2014 Telephone Number: 704-836-4500 Date: Jun 26, 2014 Telephone Number: 704-7379041

Form LM-2 (Revised 2010) :

ITEMS 10 THROUGH 21 - FILE NUMBER: 543-770
10. During the reporting period did the labor oiganization create or participate 20. How many members did the labor organization have at the end of the reporting 4627
in the administration of a trust or a fund or organization, as defined in the No period? '
instructions, which provides benefits for members or beneficiaries? 21. What are the labor organization's rates of dues and fees?

11(a). During the reporting period did the labor organization have a poliical No Rates of Dues and Fees

action committee (PAC) fund? L o Dues/Fees Amount Unit Minimum Maximum
11(b). During the reporting period did the labor oganization have a subsidiary No (2) Regular Dues/Fees 2 45%per Annual Eamings| none none
organization as defined in Section X of these Instructions? (b) WoKing Dues/Fees walper na o3 A
12. During the reporting period did the labor organization have an audit or (©) Inffiation Fees e y y y
review of its books and records by an outside accountant or by a parent body Yes 1 naiper val n/al n/a
auditor/representative? ’ . ’ (@) Transfer _um.mw n/aper nf m_ / m_ nfa
13. During the reporting period did the labor organization discover any loss or ?mv Work Permits n/aper o/a] o/ n/a)

14-cv-00577 Document 1-4' “Filed 10/16/14 .Page 5 of 6
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shortage of funds or other assets? (Answer "Yes" even if there has been No
repayment or recovery.) :
14. What is the maximum amount recoverable under the labor organization's

fidelity bond fora loss caused by any officer, employee or agent of the labor $500,000
organization who handled union funds?

15. During the reporting period did the labor organization acquire or dispose of No
any assets in a manner other than purchase orsale?

16. Were any of the labor organization's assets pledged as security or No
encumbered in any way at the end of the reporting period?

17. Did the labor organization have any contingent liabilities at the end of the No

reporting period?

18. During the reporting period did the labor organization have any changes in
its constitution or bylaws, other than rates of dues and fees, orin No

' practices/procedures listed in the instructions? .

19. What is the date ofthe labor organization’s next regular election of officers? 04/2015
Form LM-2 (Revised 2010)

STATEMENT A ~ASSETS AND LIABILITIES

FILE NUMBER: 543-770

) ] ASSETS . Schedule Start of mmvo.a:m Period End of Reporting Period
Number (A (B)
22. Cash . $5,639,043 $10,234,833[
[23. Accounts Receivable 1 $605,886 $1,080,642|
[24. Loans Receivable 2 $28,565 $24 415
ASSETS 25. U.S. Treasury Securities 0 . $0
26. Investments 5 0 of
27. Fixed Assets & $222,298 $163,829
[28. Other Assets 7 $21,063 $22 460
9. TOTAL ASSETS $6,517,755 . $11,526,179
LIABILITIES Schedule Start of Reporting Period End of Reporting Period
Number A (B)
30. Accounts Payable 8 $1,218,164 $885,819
LIABILITIES 31. Loans Payable 9
32. Mortgages Payable $0 $0
33. Other Liabilties 10 $28,834 $32,588]
34. TOTAL LIABILITIES $1,246,998 $1,018,507
[35. NET ASSETS §5,270,757 $10,507,672]

Form LM-2 (Revised 2010)

STATEMENT B - RECEIPTS AND DISBURSEMENTS

FILE NUMBER: §43-770

t 1-4" Filed 10/16/14 Page 6 of 6
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